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DOCUMENTARY LETTERS OF CREDIT* 

A banker's letter of credit is not a subject with which the ordinary 
individual is familiar and yet there is hardly an hour of his life when he 
does not come in contact with something, the purchase of which has been 
financed through these instruments. Payment for practically all com- 
modities, which are the subject of foreign trade, is made through the banks, 
and in most instances by means of a banker's letter of credit. The foreign 
wool in the suit which is put on in the morning and the linen, coffee and 
sugar on the breakfast table are instances of commodities usually so 
financed. 

Take the case of an American dealer who desires to purchase some 
foreign commodity, say coffee in Brazil. He makes a contract with a 
Brazilian, prescribing the terms of sale, and requiring the American 
buyer to furnish a confirmed banker's credit to provide for payment. 
The buyer then applies to his own bank, stating the terms upon which 
he wishes to have the credit made available, for instance, by the drafts 
of the Brazilian seller on the American bank at sixty days, accompanied 
by shipping documents, which usually include a bill of lading carrying 
title to the goods, an invoice and insurance against risks during the voyage. 
The terms having been arranged, the. buyer signs a formal application for 
the letter of credit on a form provided by his bank, stating the terms 
required. The bank then issues the letter of credit, sending a copy to 
the buyer with a form of agreement to be signed by him, which provides 
for the security he is to give to the bank, or, if his credit standing is suf- 
ficiently favorable, containing simply his agreement that he will reimburse 
to the bank the amount of the drafts drawn under the credit at a time 
therein stated. If an irrevocable letter of credit is applied for, the agree- 

* Bibliography: Omer F. Hershey, Letters of Credit (1918) 32 Harvard Law 
Rev. 1, and works referred to ibid. 5 a 5; Commercial Letters of Credit (1921) 
21 Columbia Law Rev. 176-181; Letters of Credit (1921) 34 Harvard Law Rev. 
533; Commercial Letters of Credit (1921) Federal Reserve Bull. 158; Edgar S. 
Furniss, Foreign Exchange (1922) ; J. B. Beal, Utility of Letters of Credit in the 
Export Trade (1917) 95 Bankers' Mag. 271; B. Olney Hough, Practical Export- 
ing (5th ed. 1920) 546; Dr. Alfred Jacobi, Creditbrief (1921) ; Judge Henry D. 
Hotchkiss, Liability Limit in Letter of Credit (1921) 3 Journ. of Commerce and 
Commercial Bull. *9; 2 Daniel, Negotiable Instruments (6th ed. 1913) § 1790;. 
Wilbert Ward, American Commercial Credits (192Z). 
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ment signed by the buyer contains a provision that the credit cannot be 
withdrawn or cancelled without the consent of all parties in interest, 
including, of course, the foreign beneficiary. The original of the letter of 
credit, which is addressed to this beneficiary (the seller of the goods), is 
sent by the issuing bank direct to the beneficiary, or may be handed by it 
to the buyer, to be transmitted by him to the beneficiary, or it may be 
sent by the opening bank to its correspondent nearest to the beneficiary, 
or communicated to that correspondent only by cable, with the request to 
advise the beneficiary of its terms. The course of procedure would be 
similar, but reversed, in a case where the American is selling his com- 
modity to some foreign purchaser. 

It is obvious that the letter of credit is necessary for the transaction 
of foreign business; and it is becoming more and more so in domestic 
transactions. A buyer and seller in different countries, who have never 
dealt with each other before, may each have little knowledge of the other's 
credit standing. The bank of each, however, knows its customer's stand- 
ing and the other party to the sale contract may be willing to take the 
irrevocable obligation of the foreign bank, if it is known to his own 
bankers. These letters of credit also form a convenient means of extend- 
ing credit to foreign customers, since the drafts may be drawn either at 
sight or at any period of time desired. 

Bankers' letters of credit are more likely to be used in commercial 
transactions when the demand for goods exceeds the supply, in other 
words, under such market conditions that the seller is able to dictate the 
terms upon which he will sell. Such conditions prevailed during the late 
war. At that time, bankers' letters of credit came into very general use 
in domestic as well as in foreign transactions, since the producer did not 
care to commit himself to the acquisition or production of a commodity 
without the irrevocable undertaking of a bank that he would be paid, 
upon the performance of his contract. 

Letters of credit have been known and used from ancient times on 
the continent of Europe and in England. In this country they have been 
used for a considerable period of time in foreign transactions, but they 
did not come into general domestic use until the outbreak of the war. 

Kinds of Letters of Credit 

In former days the letter of credit took the form of an instrument, 
executed by a bank or banker, addressed either to a named foreign cor- 
respondent or to all the world generally, authorizing the addressee to 
draw drafts on the issuing bank, and undertaking that drafts so drawn, 
in accordance with the terms of the instrument, would be honored by it. 
This instrument was, accordingly, a request addressed to a third person 
to advance funds to the holder of the letter. The old authorities classify 
letters of credit as general, if addressed to all the world, and special, if 
addressed to one correspondent. This classification does not apply to 
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documentary letters of credit, which are not requests to a third person to 
make advances, but are the direct promise of the issuing bank to the 
holder of the credit that it will honor his drafts drawn thereunder and in 
accordance with the terms stated therein. If, by such a letter, the issuing 
bank agrees to honor the drafts in any event without conditions, the 
credit is called a "clean" credit. If the agreement is to pay only upon 
presentation of certain documents, carrying title to goods, which is the 
usual form of credit in aid of a contract for the sale of goods, it is called 
a "documentary" credit. Such an instrument usually also contains a pro- 
vision by which the issuing bank agrees with bona fide holders that drafts 
drawn in accordance with the terms of the letter of credit and within 
the time limited thereby, will meet with due honor upon presentation at 
its office. 

Then, too, letters of credit are classified as import and export credits; 
but this distinction is unimportant, since it is obvious that every credit 
transaction is both an import transaction into one country and an export 
transaction from another; so that this classification merely identifies 
the person whose interest is being considered as connected with either 
the import or the export end of the transaction. 

Credits are also classified as revocable and irrevocable. Ordinarily, 
in import or export transactions they are irrevocable, since the seller's 
purpose in requiring a letter of credit is to have the assurance of a bank 
that the purchase price will be paid upon shipment of the goods. If the 
credit is revocable, it usually contains' an express notice to that effect, 
suggesting that, if that is not acceptable to the beneficiary, he should com- 
municate with his customer and request him to have his banker amend 
the instructions. 

Credits are also classified as confirmed and unconfirmed; and by 
many the distinction between a confirmed and irrevocable credit is not 
clearly understood. Where a foreign bank opens a credit in favor of 
an American seller of goods to be exported, it usually cables its advice of 
the credit to its American correspondent, which, in turn, advises the 
seller that it has received this cable credit from the opening bank. The 
credit may be revocable or irrevocable upon the part of the foreign open- 
ing bank. The American bank merely transmits the message for its 
foreign correspondent, assuming no liability on its own part. If, however, 
the American seller is not willing to rely upon the irrevocable credit of a 
foreign bank, he may ask the American bank itself to agree to honor his 
drafts. If the American bank agrees to do this, the American seller has 
not only the irrevocable obligation of the foreign bank but the confirma- 
tion of the American bank; and the credit is both irrevocable and con- 
firmed. 

Form of Documentary Letter of Credit 
When a formal instrument is issued, rather than a mere cable advice, 
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it is usually on the form of the issuing bank, addressed to the beneficiary 
(seller), authorizing him to draw on the issuing bank for account of the 
purchaser of the goods up to an amount named, available by his drafts 
at sight or on time, when accompanied by the specified documents. It may 
require that the bills of lading be made out to the order of the issuing bank, 
thus giving it the title to and control of the goods as security for its 
advances. Particulars in regard to the insurance required may also be 
stated, with a requirement that the drafts must show on their face that 
they are drawn under this letter of credit of the issuing bank, identifying 
it by its number. The credit, if irrevocable, then ends with substantially 
the following clause: 

"We hereby agree with bona fide holders that all drafts issued by vir- 
tue of this credit and in accordance with the above stipulated terms shall 
meet with due honor upon presentation at the office of [the issuing bank] 
if drawn and negotiated on or before [the agreed date]." 

It is obvious that this instrument contemplates payment only against 
documents. The seller of the goods draws his draft, attaches thereto the 
documents required, and takes them, with the letter of credit, to his own 
bank, which, if satisfied that the terms of the letter of credit have been 
complied with, discounts his draft, and usually endorses the amount of 
any draft so discounted on the back of the letter of credit, which, if the 
draft does not exhaust' the credit, is returned to the beneficiary. The seller 
thus receives his pay at once and is through with the transaction. The 
bank discounts the drafts, without ever seeing the goods, taking the speci- 
fied documents as evidence that the goods called for have been shipped. 
In the same way, the issuing bank must honor the drafts when presented 
to it with the required documents, without regard to the quality or loca- 
tion of the goods. 

The necessity for conducting the transaction in this way is obvious. 
The banks are not dealers in goods and may be wholly unfamiliar with 
the commodities for which they pay. The drafts and documents may 
arrive at the office of the issuing bank long before the goods arrive in port. 
For instance, in the case of sugar shipped by a freighter from Java to 
New York, the draft and documents may be transmitted by mail across 
the Pacific and may arrive in New York before the freighter has passed 
the Suez Canal. Both the discounting and the issuing bank, however, 
must scrutinize the documents with care, to make sure that they comply 
with the requirements of the letter of credit, since, if they do not, they 
will not be entitled to reimbursement of the funds paid out. 

Theories as to Nature of Contract Rights Created by Letter 

of Credit 

To a business man nothing is simpler than the nature of the obligation 
created by an irrevocable banker's documentary letter of credit. The 
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seller of the goods believes that, if he has such an instrument, he has the 
direct obligation of the issuing bank, running in his favor, enforcible by 
him against that bank, that it will pay his drafts, if drawn in compliance 
with the terms of the letter of credit. He cannot understand how there 
can be any difficulty upon this subject ; and yet to courts and lawyers num- 
erous difficulties present themselves. A fundamental difficulty is that, 
while the issuing bank gives its direct undertaking to the beneficiary of 
the credit, it receives no consideration from him therefor. The bank 
issues the credit to the seller at the request of the buyer, the buyer agree- 
ing with the bank to pay to it a small commission, usually one-eighth to 
one-quarter per cent of drafts negotiated thereunder. This would, of 
course, be a sufficient consideration to support the contract, if it passed 
to the bank from the beneficiary of the credit; but the bank actually 
receives no consideration whatever from the beneficiary. 

Another source of confusion is the fact that many of the earlier 
decisions of the courts relate to the old form of letter of credit, which 
was a mere request to a third person to advance credit to the beneficiary 
and not the direct promise of the issuing bank in his favor. The courts 
have sometimes failed to discriminate between different forms of letters of 
credit; and most of the earlier decisions have no bearing whatever upon 
the rights and liabilities of parties to a modern documentary letter of 
credit. This situation has resulted in various theories in regard to the 
nature of the contract rights created by a letter of credit. 

(1) Offer and acceptance. 

It is sometimes said that a letter of credit is a mere offer of the issu- 
ing bank. This theory, however, does not meet the situation, for it is 
usually the intention of the parties that the credit shall be irrevocable from 
the time when it is issued; whereas, if it constitutes a mere offer, it is, 
of course, revocable by the issuing bank until the offer has been accepted 
by the beneficiary, by some action in reliance thereon, such as procuring 
and shipping the goods. 

(2) Guaranty by issuing bank. 

Another theory is that the issuing bank is a mere guarantor of the 
obligation of the purchaser to pay for the goods. This theory again does 
not conform to the facts, since, by the terms of the letter of credit, the 
bank is not, like a guarantor, secondarily liable, but undertakes a direct 
primary obligation in favor of the beneficiary of the credit. 

(3) Liability of bank by estoppel. 

Another attempt to solve the difficulty is based upon the theory of 
estoppel. It is said that the bank, by issuing the letter of credit, represents 
to the beneficiary and to holders of drafts drawn thereunder that it has 
received from the purchaser of the goods sufficient funds to meet the 
drafts; and that, if this representation is not true, the bank should be 
held liable to any one who has acted in reliance thereon upon the theory 
of estoppel. 
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There are various objections to this theory. First of all, it is very 
seldom that the issuing bank has received from the buyer of the goods 
any funds in advance of the issuance of the credit. The purchaser usually 
goes for such an instrument to his own bank, which is familiar with his 
credit standing. The bank well knows how much it is willing to advance 
on his unsecured obligation ; but the advances may not be wholly unsecured, 
since the bank usually holds documents representing the title to the 
goods purchased as security for its advances. 

Furthermore, even if the issuing of the letter of credit did amount to 
a representation that the bank has funds of the purchaser of the goods 
in its possession sufficient to meet the drafts, that fact alone would not 
be sufficient to make the bank liable upon the principle of estoppel. In 
order to make a person liable by estoppel, he must have made a false rep- 
resentation as to an existing fact. The representation in this case might 
be strictly true that the purchaser of the goods has, at the time when the 
credit is issued, deposited funds with the issuing bank sufficient to meet 
the drafts. The letter of credit, however, involves the further representa- 
tion that these funds will be held by the bank and utilized for payment 
of the drafts. This representation is not as to an existing fact, but is 
promissory in its nature; and consequently cannot be the basis of any 
liability by estoppel. 

(4) Equitable assignment of funds on deposit. 

Attempts have been made to work out the liability of the issuing 
bank upon its letter of credit on the theory that it has thereby made an 
equitable assignment to the beneficiary of the credit of funds belonging 
to the purchaser of the goods on deposit with it. The same objections 
exist to this theory as to the last, namely, that usually the bank has no such 
funds on deposit, and, furthermore, that that is not the intention of the 
parties ; and it was long ago so decided by' the British House of Lords. * 

(5) Contract by issuing bank with buyer for benefit of seller. 

Efforts have been made to solve the difficulty by applying the principle 
of Lawrence v. Fox, 2 under which a contract made by one person with 
another for the benefit of a third may be enforced directly by the third 
person. This theory also does not fit the facts of the case, since the letter 
of credit is not a contract between the bank and the buyer, from whom it 
receives its commission, but between the bank and the seller. 

(6) Direct contract by issuing bank to beneficiary of credit. 

The recently accepted theory in support of this form of obligation 

is that it constitutes a mere simple contractual obligation from the issuing 

bank to the beneficiary, supported by a consideration in the form of the 

agreement by the purchaser of the goods to reimburse the bank and pay 

it a commission. This theory solves all of the difficulties involved, 

carries out perfectly the intention of all the parties to the transaction 
———^ - —-—-— _____ _ _ _ _ _ ^ 

2 (1859) 20 N. Y. 268. 
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and violates no recognized principles of law. On this theory, a so-called 
irrevocable letter of credit is irrevocable in law from the time it is issued, 
whether or not the beneficiary has changed his position in reliance there- 
on. No rule of law or principle of public policy is violated. It might be 
argued that the instrument should be supported, even though there were 
no consideration moving to the issuing bank, on the theory that it is a 
specialty, recognized by the law merchant. It is not necessary to go 
so far as this, however, since the issuing bank does receive a valuable 
consideration for its promise, in the form of the agreement of the 
buyer of the goods ; and it is now well-settled law in this country that a 
contract may be supported by a consideration moving to the promisor 
from another than the promisee. 3 

This principle of liability to the beneficiary named in the credit and 
to persons negotiating his drafts, upon the direct promise of the issuing 
bank was discussed and approved as long ago as 1867. 4 It has also been 
adopted and applied in several recent cases; and it can now be regarded 
as well-settled law. B In Sovereign Bank v; Bellhouse* the court held : 

"Undoubtedly a person can induce a Bank to give him a letter of 
credit and may, by a subsequent line of conduct, justify the bank in can- 
celling it, but it is not the same when the customer induces the bank to 
give a letter of credit to a third person. In that case the customer cannot 
compel the bank to cancel the letter, because there is no contract between 
the customer and the bank but only one between the bank and the third 
party." 

Gelpcke v. Quentell r is one of the earlier cases in which the prin- 
ciple was recognized. The purchaser of the goods sought to revoke a letter 
of credit issued by the bank. The bank, however, declined to dishonor 
drafts drawn under its letter of credit and, after paying them, sought to 
recover their amount from the purchaser, for whose account the credit 
had been opened. The court held that the bank was entitled to recover, 
saying : 

"The defendant could not, by his revocation of the credit, escape lia- 
bility to indemnify the plaintiffs against responsibilities which they had 

3 1 Williston, Contracts (1920) §§ 114, 354; Farley v. Cleveland (N. Y. 1825) 
4 Cow. 432, 439; Rector v. Teed (1890) 120 N. Y. 583, 24 N. E. 1041; De Cicco v. 
Schweiser (1917) 221 N. Y. 431, 117 N. E. 807; Hamilton v. Hamilton (1908) 127 
App. Div. 871, 112 N. Y. Supp. 10; Cabot v. Haskins (1825) 20 Mass. 83, 91; 
Palmer Sav. Bk. v. Insurance Co. (1896) 166 Mass. 189, 196, 44 N. E. 211 ; Crosier 
v. Crosier (1913) 215 Mass. 535, 537, 102 N. E. 901; Bell v. Sappington (1900) 111 
Ga. 391, 393, 36 S. E. 78; Williamson v. Yager (1891) 91 Ky. 282, 286, 15 S. W. 
660; Owenby v. Georgia Baptist Assembly (1912) 13-7 Ga. 698; 701, 74 S. E. 56; 
Van Eman v. Stanchfield (1865) 10 Minn. 255, 261; (1921) 21 Columbia Law 
Rev. 176; (1921) 34 Harvard Law Rev. 533. 

* Re Agra and Mastermans Bk., ex parte Asiatic Banking Corp. (1866) L. J. 
6 Ch. 222; Union Bk. of Canada v. Cole (1877) 47 L. J. C. P. 100. 

5 Sovereign Bk. v. Bellhouse (1914) 23 Queb. K. B. 413; Gelpcke v. Quentell 
(1878) 74 N. Y. 599; American Steel Co. v. Irving Nat. Bk. (C. C. A. 1920) 266 
Fed. 41; Frey v. National City Bk. (1920) 193 App. Div. 849, 184 N. Y. Supp. 
661; Doelger v. Battery Park Nat. Bk. (1921) 3 Journ. of Commerce and Com- 
mercial Bull. 9. 

"Supra, footnote 5. 7 Ibid. 
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incurred or require them to violate contracts which they had made in pur- 
suance of a letter of credit before notice of the revocation. ... By 
the terms of the plaintiff's agreement, which they made on the faith of the 
defendant's implied promise to indemnify, they were bound to accept 
the drafts ; and they were not required to decline to accept after receipt of 
notice of revocation and take the chances of a defense existing, of which 
they knew nothing, but were entitled to perform their contract, and look 
to the defendant for indemnity." 

In the recent case of American Steel Company v. Irving National 
Bank 8 a similar question arose, and the Circuit Court of Appeals for the 
Second Circuit said: 

"The law is that a bank issuing a letter of credit like the one here 
involved cannot justify its refusal to honor its obligations by reason of 
the contract relations existing between the bank and its depositor. . . . 
There is but one vital question involved in this case. It is whether the 
letter of credit already set forth herein is a complete and independent 
contract between the plaintiff and the defendant. This court is satisfied 
that it is, and that by it the. defendant gave authority to the plaintiff to 
draw upon it up to the sum of $43,250, and impliedly promised to pay 
drafts so drawn when accompanied by certain specific documents, to wit, 
the invoices and bills of lading, providing the drafts were drawn and pre- 
sented prior to the expiration of the credit on June 13, 1918. 

"The defendant in effect seeks to read into the contract a provision 
that the plaintiff's rights under the letter of credit should be subject to the 
superior right of the MacDonnell Chow Corporation to modify the con- 
tract which the bank had made with the plaintiff. We do not so under- 
stand the law." 

In Frey v. The National City Bank, 9 the defendant bank issued, for 
account of the plaintiff, in favor of Sherburne Company, which was also 
joined as a defendant, a letter of credit available by drafts with documents, 
representing a shipment of sugar from Java. The contract of sale pro- 
vided that, if the steamer carrying the goods did not clear within a speci- 
fied time, the buyers might cancel the remaining portion of the contract; 
but no such provision was incorporated in the letter of credit. The 
plaintiff, however, gave notice of cancellation of the contract and brought 
this action to enjoin the defendant Sherburne Company from drawing 
drafts under the letter of credit and the defendant bank from paying 
drafts so drawn. An order denying the plaintiff's motion for an injunc- 
tion, pending the action, was affirmed by the Appellate Division. 

In the Doelger case 10 it was held that a letter of credit, when its 
conditions had been complied with, was a contract by the bank to accept 
and pay drafts presented at any time before the credit expired ; and the 
court expressed the opinion that if, even before the seller had bought any 
goods or changed his position in any way on the faith of the letter, the 
bank should repudiate its contract and announce that it would accept no 
drafts drawn thereunder, the seller would thereby be relieved of the neces- 
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sity of performing and could recover from the bank the profit of which he 
had been deprived by the bank's wrongful act. 

Assignability of Letter of Credit 

Upon the question whether a documentary letter of credit is negotiable 
or assignable the earlier decisions, relating to the older forms of letters of 
credit, have little bearing. As has already been pointed out, the docu- 
mentary letter of credit is addressed to the beneficiary by name, authoriz- 
ing him to draw drafts thereunder. Thus, its form clearly indicates that 
it is not intended to be either negotiable or assignable. It is like a power 
of attorney, authorizing the named person to draw drafts ; and the attor- 
ney has no power of substitution, unless such power is expressly conveyed 
by the instrument- itself. A letter of credit could, no doubt, authorize 
either the beneficiary, or any person designated by him in writing, to draw 
drafts under the letter of credit ; but if it does not do so expressly, no such 
power exists. In the case of documentary credits, used in connection 
with a contract for the sale of goods, it is obvious that the parties do not 
contemplate the assignment of the letter of credit. The buyer and seller 
have made their contract of sale in mutual reliance upon each other. 
They may have known each other from a long course of dealing, or this 
may have been their first transaction ; but, in any event, the buyer relies 
upon the seller to carry out his contract of sale. In fact, the buyer has 
placed peculiar confidence in the seller, because, in reliance upon his 
promise to ship goods of the kind and quality agreed upon, he has directed 
his bank to make payment against the documents. The relation, accord- 
ingly, is one of peculiar trust and confidence; and the banks constantly 
seek to impress upon their customers the danger of opening an irrevocable 
credit in favor of an unknown party. This being the case, it must be 
presumed that the buyer did not intend that any assignee of the letter of 
credit should be authorized to draw drafts thereunder, but that only 
the person with whom he contracted for the goods should have the author- 
ity. However, the drafts, if they are once drawn under the letter of 
credit, are negotiable. 

Frequently an effort is made to assign an irrevocable documentary 
letter of credit, running to the seller of goods, to his bank as collateral 
security for a corresponding irrevocable letter to be issued by that bank 
to a person from whom the beneficiary of the original credit seeks to 
purchase goods to be shipped in fulfillment of his contract of sale. It 
is recognized, however, that such security is very uncertain ; and it is not 
the practice of the banks to place much reliance upon it. If this security 
is taken, the bank usually requires the original letter of credit to be de- 
posited with it, together with blank drafts, bearing the signature of the 
beneficiary of the credit, which can be filled in as to amount and date 
when the required documents are available. 
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The Bank Must Comply Strictly With the Terms of the 
Letter of Credit 

Both the negotiating and the issuing bank must exercise the utmost 
care in assuring themselves that the documents against which the draft is 
negotiated or paid, as the case may be, comply in all respects with the 
terms of the letter of credit. If they do not, the negotiating bank cannot 
recover from the issuing bank and the issuing bank cannot recover from 
the buyer of the goods. This question has come up in numerous cases ; 
and it is uniformly held that the bank cannot recover if the terms of the 
letter of credit have not been strictly complied with. ll 

In Brazilian Bank v. British Banking Corporation, 12 the letter of 
credit called for shipment from Rio de Janeiro to New York, Philadelphia 
or Baltimore, and provided that all the bills of lading, except one to be 
forwarded by the vessel to New York and one to be retained by the 
captain, should be forwarded direct to the defendants in London. The 
bills of lading, when issued, showed shipment from Rio "bound for St. 
Thomas for orders," and one of them was retained by the shipper. As 
the requirements of the letter of credit had not been complied with, it 
was held that a bank which had negotiated the drafts could not recover 
from the issuing bank. 

In Cltartered Bank of India v. McFayden & Company, 13 the letter of 
credit authorized drafts to be drawn thereunder "against produce bought 
and paid for." The beneficiary drew the drafts without purchasing the 
commodities; and it was held that the plaintiff, having discounted the 
drafts in reliance on the good faith of the drawers, must take the con- 
sequences of any breach of good faith on their part, and could not recover 
from the defendant, which had issued the credit. 

In Bank of Montreal v. Recknagel, 14 the letter of credit called for a 
"full set bills of lading of 2500 bales Manila hemp." The bills of lading 
actually called for "bales of merchandise, weight and contents unknown." 
It turned out that the shipment was not hemp, as required by the contract. 
The issuing bank, having paid the drafts, brought this action against the 
purchaser of the goods ; and it was held that it was not entitled to recover. 
Gray, /., said : 

"The credit was authorized upon certain conditions, prescribed by 
the parties to be ultimately bound; which they not only had the right to 
make, but which were assented to by the plaintiff." 

In Lamborn v. Lake Shore Banking and Trust Company, 15 the letter 

11 The Brazilian and Portuguese Bk. v. The British and American Exchange 
Banking Corp. (1868) 18 L. T. R. 823; The Chartered Bk. of India, etc. v. 
MacFayden & Co. (189S) 64 L. J. Q. B. 367; Bank of Montreal v. Recknagel 
(1888) 109 N. Y. 482, 490, 17 N. E. 217; Lamborn v. Lake Shore Banking & 
Trust Co. (1921) 196 App. Div. 504, 506; International Banking Corp. v. Irving 
Nat. Bk. (D. C. 1921) 274 Fed. 122, 125; Diamond Alkali Export Corp. v. 
Bourgeois (K. B. Div. 1921) not yet reported, per McCardie, /.; First Nat. Bk. 
v. Bensley (C. C. 1880) 2 Fed. 609. 

"Supra, footnote 11. 13 Ibid. « Ibid. 490. "Ibid. 506. 
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of credit called for "bills of lading for 550 bags Java white granulated 
sugar." The bills of lading actually described the sugar as "550 bags of 
Java white sugar." A motion to vacate a warrant of attachment, which 
had been issued in an action brought by the beneficiary against the issuer 
of the letter of credit, on the ground that the complaint did not state a 
cause of action, was granted, although the plaintiff presented affidavits in 
support of the warrant tending to show that Java white granulated sugar 
was not only known in the market as Java white sugar, but was the only 
white sugar shipped from Java. Upon this subject the court said: 

"It is clear that the defendant is not under obligation to investigate 
and ascertain whether the contract between the vendor and vendee has 
been fulfilled. The only contract which the defendant has made was to 
honor the vendor's drafts as against the bill of lading for 'J a va white 
granulated sugar.' " 

In International Banking Corporation v. Irving National Bank, 1 " 
the letter of credit authorized drafts to be drawn "against complete 
negotiable set of shipping documents covering 500 pieces Fuji silk . . . 
total width of stripes not more than 50% of the material width." The 
documents required were negotiable bills of lading, insurance certificates, 
consular invoice and commercial invoice. There was no statement in any 
of the documents presented that the stripes were not more than fifty 
per cent of the material width. For this reason the defendant, the 
issuing bank, refused to pay the drafts under the letter of credit; and 
its action was sustained by the lower court. An appeal is now pending. 

In that case the issuing bank, perhaps by inadvertence, had incor- 
porated in its letter of credit certain of the terms of the underlying con- 
tract of sale. As intimated in the opinion of the court, this is likely to 
lead to complications. The letter of credit should provide simply for 
payment against standard documents, in a form with which bank clerks 
are familiar and which they clearly understand. 

In the very recent case of Diamond Alkali Export Corporation v. 
Bourgeois, 17 a sale contract was under consideration and not a letter of 
credit. However, the case is important, as it defines certain terms, which 
are constantly used in letters of credit. The contract provided for pay- 
ment by cash against documents, including bills of lading and insurance 
policies, under confirmed banker's credit at London, price c. i. f. Gotten- 
burg. The bill of lading was not in the old familiar form, acknowledging 
that the goods had been "received on board" but read "received in appar- 
ent good order and condition ... to be transported by .the steam- 
ship 'Anglia,' now lying in the port of Philadelphia. ... or, failing 
shipment by said steamer, in and upon a following steamer." No policies 
of insurance were tendered, but only a certificate that the goods were 
insured under a policy which was not tendered. The buyers having re- 

i° Ibid. " Ibid. 
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jected the documents, the sellers brought this action for damages. Justice 
McCardie, in holding that the document tendered was not a bill of lading, 
such as had been contracted for, said : 

"From the earliest times a bill of lading was a document which 
acknowledged actual shipment on board a particular ship. . . . Apart 
from any authority to the contrary, it seems to me that I must hold that 
the document here is not a bill of lading within the c. i. f. contract before 
me. It does not acknowledge the goods to be on board a specific ship, 
nor does it acknowledge a shipment on board at all. It leaves it uncer- 
tain as to whether the goods will come by the 'Anglia' or some following 
ship. The word 'following* is loose and ambiguous in itself. . . . 
The document seems to me to be (in substance) a mere receipt for goods 
which at some future time and by some uncertain vessel are to be shipped." 

He further held that a certificate of insurance was not a good tender in 
England under an ordinary c. i. f. contract. 

It has been held in a case decided at New York County Trial Term 
in March, 1921, that, under a letter of credit calling for "shipment within 
October 15, 1920," such a "received for shipment" bill of lading is not 
evidence of shipment within the time limited, where the vessel was not, 
at the time when the bill of lading was issued, in the port of New York. 18 
That was an action by the seller of the goods against the issuing' bank. 
The plaintiff contended that, under a custom claimed to prevail in the 
port of New York, delivery of the goods to the carrier constituted ship- 
ment, even though they were not placed on board. This question was 
submitted to the jury, which, by its verdict for the defendant, found that 
no such custom existed. The case is now on appeal. 

As a matter of practice, the issuing bank should not call in its letter 
of credit for a bill of lading describing the goods by any technical termi- 
nology. The bill of lading is issued by the agents of the carrier, who 
do not know and are not interested in the contents of the packages de- 
livered to them for shipment. A careful description of the goods should 
be contained in the invoice which is prepared by the seller, who knows 
what goods he has shipped. If he deliberately puts a false description of 
his goods in his invoice, it is likely that he will be held, under the law of 
any jurisdiction, to have committed the crime of obtaining money under 
false pretenses. Consequently the letter of credit should require that the 
drafts are to be accompanied by "bills of lading for merchandise, invoice 
to read [whatever technical description of the goods may be desired]." 

The Issuing Bank Is Not Responsible for Genuineness of 
Documents Tendered 

Suppose, under a letter of credit providing that payment will be 
made against bill of lading, invoice and insurance certificate, that the bank 
pays against documents, apparently complying with these requirements, 

18 Victor v. National City Bk, (not reported). 
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but which are in fact forged and worthless, who must bear the loss? 
It is held that the bank does not guarantee the genuineness of the docu- 
ments, and that, if it pays in good faith against documents which are 
valid on their face, it is protected, even though the documents are forged. 
In that event, the purchaser must look for his remedy to the guilty 
parties. 1B 

On the other hand, if the bank pays against documents which it knows 
to be forged or in case it is chargeable with notice of that fact, the bank 
should not be protected in making the payment. =0 

In one English case it was held that a bank was not protected when, 
under a letter of credit requiring, among other documents, an insurance 
policy, it honored drafts accompanied by a policy of insurance which was 
not broad enough to cover the risk of certain injuries actually suffered by 
the goods when on board ship. 21 

On principle, it would seem that if the letter of credit required insur- 
ance against all risks, a bank negotiating drafts against insurance policies 
which did hot cover all risks, should be held liable. If, however, the letter 
of credit merely calls for insurance, without specifying what form of 
insurance is required, it would seem that the bank should be protected, if 
it places such insurance as is customary at that time and place. The 
question as to what is such customary-insurance is a question of fact ; and, 
in the case last cited, evidence was given that the defendant had not taken 
the customary insurance. 

The Bank Is Not Responsible for the Character or Quality 

of the Goods 

Under a letter of credit authorizing a bank to pay against specified 
documents covering goods of a character or quality named, it seems to be 
settled that the bank must pay if the specified documents describe the 
goods as of the required character and quality. The bank is not required 
to go behind the documents and inspect the goods ; and it would seem that 
it has no right to do so. All the parties contemplate that payment must 
be made against the documents; and no duty can be imposed upon the 
bank to inspect or test the goods in the absence of an express agreement 
to that effect. No doubt the parties to such a transaction might agree 
that the bank should inspect and test the goods, if they chose; but a bank 
would be going outside the bounds of ordinary banking business if it 
should undertake to do this. While its clerks and employees are presumed 
to be familiar with the ordinary documents tendered under a documentary 
letter of credit, they are usually totally unfamiliar with the goods which 
are the subject of the sale ; and an inspection of the goods by them would 

™ Woods v. Thiedemann (1862) 1 H. & C. 478; Ulster Bk. v. Synnott (1871) 
I. R. 5 Eq. 595; Guaranty Trust Co. v. Hannay [1918] 2 K. B. 623; Springs v. 
Hanover Nat. Bk. (1913) 209 N. Y. 224, 103 N. E. 156. 
" 20 Union Bk. of Canada v. Cole, supra, footnote 4. 

21 Borthwick v. Bank of New Zealand (1900) 17 T. L. R. 2. 
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be of no benefit to any one. If the buyer desires an inspection before he 
pays for the goods, that can be accomplished by a provision in the letter 
of credit, specifying a certificate of inspection or quality, executed by 
some one in whom he has confidence, as one of the documents against 
which payment must be made. 

In various cases efforts have been made to hold the bank liable for 
defects in the quality of the goods or deviation in their character from 
that agreed upon ; but without success. 22 

In Basse v. Bank of Australasia 23 a documentary credit required a 
certificate of analysis, showing that the ore shipped contained not less 
than five per cent of a certain element. The beneficiary gave such a 
certificate, which was correct on its face but was false in fact. In an 
action by the buyer against the bank which issued the credit, and had 
paid the drafts drawn thereunder, the court gave judgment for the de- 
fendants, saying: 

"It would be no part of the bank's duty to see to the sampling or to 
ascertain that it was fairly done. The bank was entitled to assume that it 
was so, just as they were entitled to assume that the analyst had acted 
skilfully in making the analysis. The certificate is, in my opinion, regular 
on its face, and comes within the meaning of the mandate under which 
the bank was acting, and the bank in taking it acted properly and care- 
fully." 

In Benecke v. Haebler 24 the plaintiff, having issued a documentary 
letter of credit, honored the drafts drawn thereunder, the documents 
being in conformity with the letter of credit, although the defendant, the 
purchaser of the goods, claimed that the goods did not comply with the 
provisions of the contract of sale between him and the beneficiary of the 
credit. In an action by the issuing bank to recover from the purchaser 
the amount of its disbursements, judgment was given for the plaintiff. 
The court said : 

"I cannot see that the fact that the beans sent forward by Strauss 
were inferior in quality to those contracted for at all affects the question 
of the defendants' liability for moneys paid by the plaintiffs in discharge 
of an obligation assumed by them at the defendants' request. The kind 
or quality of the beans to be shipped by Strauss was not defined in the 
defendants' letter asking for a credit, and no duty devolved upon the 
plaintiffs to ascertain, before accepting, whether the goods shipped cor- 
responded in quality with the goods ordered." 

In International Banking Corporation v. Irving National Bank, 2S 
already referred to, the letter of credit described the silk, which was the 
subject of sale, in detail, in accordance with the description contained in 

22 Basse & Selve v. Bank of Australasia (1904) 90 L. T. R. 618; Benecke 
v. Haebler (1899) 38 App. Div. 344, 347, 58 N. Y. Supp. 16, aff'd 166 N. Y. 631, 
60 N. E. 1107. 

2 3 Supra, footnote 22, p. 620. 
2* Ibid. 347. 

"Supra, footnote 11, p. 125. 
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the sale contract. The documents tendered did not show that the silk 
conformed with these requirements, and it was held that the issuing bank 
was not liable upon its letter of credit. The court, by way of dictum, 
referred to the matter of inspection by the bank, as follows : 

"When the bank issued this letter of credit it did not purchase the 
goods. It agreed to purchase documents in the sense that it would pay 
upon receipt of certain documents, which should conform in every respect 
with the requirements of the letter of credit. It was, of course, not con- 
cerned with the goods but with the documents. . . . The only safe 
rule for a bank is to refuse to pay, if, by omitting, as here, a distinct and 
clearly expressed provision, the documents do not conform with the letter 
of credit." 

The Bank Is Not Concerned with the Provisions oe the Sale 
Contract Not Incorporated in the Letter of Credit 

It is now well settled that the letter of credit is an entirely distinct 
contract from the underlying contract of sale, in aid of which it is issued. 
The bank is liable only upon its letter of credit and is not concerned with 
or bound to enforce any of the provisions of the sale contract, which are 
not incorporated in its letter of credit. 2a 

In a falling market, such as has recently prevailed, a buyer is tempted 
to seek some pretext for refusal to pay and a seller, who is unable to 
perform his contract, is equally tempted to make a shipment which does 
not comply with its provisions, in the hope that he may be paid under 
the letter of credit. These conditions make the position of a bank, which 
desires to carry out its credit contract in good faith, a very difficult one, 
since it is bound, at its peril, to determine correctly the respective rights of 
the buyer and seller under the letter of credit. 

Scores of suits have recently been brought by buyers in New 
York against their vendors and the banks to enjoin the beneficiaries of 
their letters of credit from drawing drafts thereunder and to enjoin the 
banks from paying such drafts, if drawn. In none of these cases was 
this relief granted, the courts uniformly holding that the bank must pay 
in accordance with the terms of the letter of credit and that the buyer 
must look for his remedy to an action upon his contract of sale. 27 In 
the Frey case 28 the Appellate Division, First Department, said : 

- a Matt land v. Cliartered Mercantile Bk. of India, etc. (1869) 38 L. J. Ch. 
.363 ; Gelpcke v. Quentell, supra, footnote 5 ; American Steel Co. v. Irving Nat. Bk. 
supra, footnote 5. 

27 Frey & Co. v. National City Bk., supra, footnote 5, p. 853; Gambrlll Mfg. 
Co. v. American Foreign Banking Corp. (1920) 194 App. Div. 425; Shapiro Cand\ 
Co. v. Reiter (1920) 64 N. Y. L. J. 885; Norjna Chocolate Co. v. Lcavitt (1920) 
194 App. Div. 975; El Reno Grocerv Co. v. Lamborn (1920) 64 N. Y. L. J. 
908; Williams Ice Cream Co. v. Chase Nat. Bk. (1-921) 64 N. Y. L. J. 1141; 
Penn Milk Products Co. v. Lamborn (1921) 64 N. Y. I,. J. 1141; Central Sugar 
Co. v. Lamborn (1921) 195 App. Div. 904; Ideal Cocoa & Chocolate Co. v. de 
Magalhaes (1921) 64 N. Y. L. J. 1324; Sun-Herald Corporation v. Maurice O'Meara 
Co., and Sun-Printing & Publishing Co. v. Ronconi (1921) 64 N: Y. L. J. 1426. 

28 Supra, footnote 5, p. 853. 
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"The bank issuing the letter of credit is in no way concerned with 
any contract existing between the buyer and seller. The bank may only be 
held liable in case of a violation of any of the terms of the letter of credit. 
It would thus follow that if the bank paid any drafts violative of the terms 
of the letter, the buyer would have recourse to the bank in an action 
for damages for the breach of its contract. Similarly, if the defendant 
Sherburne Company violated its contract with the plaintiff, the latter has 
a remedy in an action at law for damages against the defendant. . . . 
It would be a calamity to the business world if, for every breach of a con- 
tract between buyer and seller, a party may come into a court of equity 
and enjoin payment on drafts drawn upon a letter of credit issued by a 
bank which owed no duty to the buyer in respect of the breach. The 
parties should be remitted upon their claims for damages to an action 
at law." 

Numerous other questions arise in connection with these credit in- 
struments, such as the question whether the issuing bank can honor drafts 
drawn against documents representing partial shipments of the goods 
contracted for; questions as to the rights of the parties where the bank, 
having paid the drafts and received the documents, releases the goods 
to the purchaser under a trust receipt ; questions in regard to the measure 
of the damages which the holder of the letter of credit may recover against 
a bank which refuses to honor drafts drawn under and in conformity 
with its irrevocable letter of credit ; and the question as to the liability of 
the drawer of a draft, drawn under an irrevocable letter of credit, in case 
the draft is not honored. On many of these subjects there is a dearth 
of authority at the present time; but there will undoubtedly be numerous 
decisions in the near future in which the rules which are applicable will 
be declared. 

Carl A. Mead 

New York City 
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Example op Old General Letter of Credit 

New York, 
29 May 1841. 
Sir: 

We hereby agree to accept and pay at maturity any draft or drafts on us at 
sixty days' sight, issued by Messrs. Kohn, Dawn & Co. of your city, to the extent 
of twenty-five thousand dollars, and negotiated through your bank. We are 
respectfully, sir, your obd't serv'ts. 

Heckscher & Coster. 



Application for Import Commercial Letter of Credit 

New York, July 1, 1921. 
The National City Bank of New York: 
Dear Sirs: 

We hereby request you to issue by cable your confirmed documentary letter of 
credit, in any of your usual forms, as follows: 
Amount $10,000. 

In Favor of Green Bros., London, England. 
For Account of Black & Co. 
Available by 90 Sight Drafts drawn on you. 

(Please signify whether 20, 60, 90 daysv) 
WHEN ACCOMPANIED BY CONSULAR INVOICE, FULL SET OCEAN 

BILLS OF LADING MADE OUT TO THE ORDER OF 
THE NATIONAL CITY BANK OF NEW YORK, to be dated not later than 

December 1, 1921. 
AND INVOICE COVERING 200 cases Chemicals. 
SHIPMENT TO BE MADE TO CLEVELAND. 

DRAFTS TO BE DRAWN AND NEGOTIATED ON OR BEFORE Dec. 3, 1921. 
OTHER DOCUMENTS REQUIRED Certificate of quality, showing 95% Purity. 
INSURANCE TO BE EFFECTED BY Blank Insurance Co. 
SHIPPING DOCUMENTS FOR CUSTOM HOUSE ENTRY to be sent to 

Black & Co. 
REMAINING DOCUMENTS TO BE SENT TO Green Bros. 

In consideration of your issuing at the request of the undersigned your (con- 
firmed) Letter of Credit as per application above, the^undersigned agree to its terms 
and bind themselves to pay to you in cash at your New York Office, 55 Wall St., on 
'demand the amount of each draft drawn at sight thereunder plus interest at the 
prevailing rate when required, or the amount of each acceptance made thereunder 
at least one day prior to the maturity of such acceptance or on demand, and in 
either case your commission at the rate of per cent ( %) on such part as may 
be used, and any and all charges and expenses. 

The undersigned hereby authorize you to charge their account with you with 
•any and all amounts that may at any time or times be owing from them to you 
"hereunder or otherwise. 

In the absence of written instructions to the contrary, the undersigned hereby 
authorize you to accept as "bills of lading" under the said credit, any documents 
issued by or on behalf of any carrier, including lighterage receipts, which acknowl- 
edge receipt of goods for transportation, whatever the other specific provisions of 
such documents, and_ the date of every such document is to be regarded as the 
■date of "shipment" within the said credit. 

Neither you nor your correspondents shall be responsible for the acts of the 
■beneficiaries of the said credit, nor for the character, kind, quality, quantity, de- 
livery or existence of the merchandise purporting to be represented by the docu- 
ments ; nor for any difference in character, kind, quality, or quantity of merchandise 
purporting to be imported under this credit from that expressed in the invoice 
accompanying the drafts; nor for the validity, genuineness, sufficiency, form or cor- 
rectness of documents, even if such documents should, in fact, prove to be in any 
or all respects incorrect, defective, irregular, fraudulent or forged; nor for the 
time, place, manner or order in which shipment is made; nor for partial or incom- 
plete shipments; nor for the kind, covering, character, adequacy, validity or genuine- 
ness of any insurance or certificate of insurance, or the solvency or responsibility 
of any insurer or any other risk connected with insurance; nor for any delay, 
•default, fraud or deviation from instructions of the shipper or any one else in 
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connection with the said merchandise, the shipping thereof, or the shipping or any 
other documents with respect thereto ; nor for delay in arrival or failure to arrive 
either of the merchandise or of any documents; nor for errors, omissions, inter- 
ruptions or delays in the transmission or delivery of messages by mail, cable, tele- 
graph or wireless, whether or not the same be in cipher; nor for any other cause 
beyond your control. 

The undersigned agree to procure or cause to be procured promptly all neces- 
sary import, export or other licenses for the said merchandise, and will keep the 
same adequately covered by policies of fire, marine and war risk insurance in com- 
panies satisfactory to you, assigning the policies or the certificates of insurance to 
you or making the loss or adjustment, if any, payable to you at your option. 

All merchandise shipped under the said credit and the bills of lading, certifi- 
cates and policies of insurance and other documents relating to the same and any 
or all other funds, property or securities, including also any or all collection items 
and proceeds thereof, now or hereafter handed to you or for any purpose left in 
your possession by the undersigned or for their account are hereby made security 
for this obligation and also for any and all other obligations or liabilities, abso- 
lute or contingent, due or not due which are or may hereafter be owing by the 
undersigned to you, all of which, in the event of default by the undersigned in 
any part thereof, or of bankruptcy, insolvency, receivership or general assignment 
of the undersigned, shall forthwith become due and payable; and the undersigned 
agree, whenever the security aforesaid shall seem to you insufficient, to furnish 
you, on your request, additional security to your satisfaction, and hereby authorize 
you, if at any time they fail to do so, or if any obligation covered by this instru- 
ment remains unpaid when due, forthwith, without further demand or notice or 
advertisement of any kind, all of which are hereby expressly waived, to sell the 
whole or any part of such merchandise, property or other security, arrived or to 
arrive, at any broker's exchange or at public or private sale, at your option, with 
permission to yourselves to become the purchasers in whole or part, without 
accountability, save for the purchase price and free from any right of redemption, 
which is. hereby waived and released; and to apply the net proceeds of such 
merchandise or security against any or all obligations or liabilities of the under- 
signed to you, howsoever arising. 

You shall not be deemed to have waived any of your rights or remedies 
hereunder by reason of any act or omission on the part of the undersigned or of 
you or your agent, unless such waiver be in writing and signed by you or by your 
authorized agent. 

The obligations hereof shall continue in force, notwithstanding any change 
in the membership of any partnership of the undersigned, whether arising from 
the death or retirement of one or more partners, or from the accession of one or 
more new partners. 

This letter of credit can be revoked only with the consent of all parties 
interested. 

You are further authorized to surrender to Black & Co. or their nominees, 
from time to time the whole or any part of any merchandise shipped under this 
Credit, or the bills of lading or other documents representing the same, against 
payments satisfactory to you or under your usual form of trust receipt, signed by 
ourselves. 

Yours very truly, 

Black & Co. 



Application for Commercial Credit 

To International Banking Corporation, No. 

60 Wall Street, New York. Amount $10,000 

We hereby request you to open by mail on our behalf Confirmed Commercial 
Credit in the following terms: 
In favor of Yen & Co., Tokyo. 

For account of the undersigned up to the aggregate amount of about ten 
thousand Dollars, U. S. Cy., by drafts at 90 days on you 
For invoice_ cost of shipment of silk from Yokohama to New York 
Bills of lading are to be made out to the order of International Banking Corpora- 
tion and dated not later than December 1, 1921 and the bills of exchange drawn 
not later than December 3, 1921. 
Freight prepaid by shipper. 
Insurance including war risk by Blank Insurance Company. 
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In consideration of your having opened the above credit we agree as follows : 

Unconditionally to pay for all drafts drawn thereunder together with your 
commission at the rate of one-quarter per cent., and all expenses incurred, in 
U. S. Cy., at your office in New York not later than one day before maturity of 
such drafts, but should the undersigned fail at any time to procure promptly any 
license or to perform any act required by the terms of this application, the under- 
signed will unconditionally pay you on demand in cash at your New York office 
all drafts drawn under the said credit and all expenses paid or liability incurred 
by you because of such failure, including all charges which may accrue on the 
merchandise because of the refusal of the undersigned's application for a license 
or otherwise, all without regard to the condition of the security held 

by you thereunder, or otherwise, you not to be responsible in any way for the descrip- 
tion, quality or quantity oi 1 the merchandise shipped, for adequacy or character 
of insurance, or for the correctness or validity of any of the documents presented 
by the parties in whose favor or to whom the credit is issued. 

The undersigned further agrees to procure promptly all necessary import or 
export licenses for the said merchandise and to keep the said merchandise ade- 
quately covered by policies of fire, and war insurance in companies satisfactory 
to you, and in the event of the failure of the undersigned so to procure the said 
licenses or to insure the said merchandise, you may procure the said licenses and 
insure the said merchandise all at the expense of the undersigned. 

And the undersigned hereby admit the right of yourselves as owner and the 
right of your agent or agents to the possession and disposal of all merchandise 
and the proceeds thereof for which you may come under any engagements on our 
behalf by virtue of this credit or otherwise, and of all bills of lading for and 
policies of insurance upon the same until such time as any indebtedness or liability 
of the undersigned to you howsoever arising shall have been fully paid and dis- 
charged, and you are hereby authorized to sell or otherwise to dispose of the same 
and of any collateral deposited with you, at public or private sale without notice, to 
purchase any or all thereof in your own right, and to apply any proceeds thereof 
against any acceptances under the above credit or against any indebtedness of the 
undersigned to you, whether due or to become due, including all expenses incurred, 
and the undersigned's right of> redemption in the said merchandise and collateral 
is hereby expressly waived. Your receipt at any time of other collateral of what- 
soever nature shall not be deemed a waiver of your power to sell the merchandise 
and the said collateral. 

In the event of any merchandise being entrusted to the undersigned for pur- 
pose of sale or otherwise, your right or that of your agents to repossess your- 
selves of the same or any proceeds thereof may be exercised at your discretion, 
and in the event of default, bankruptcy, insolvency, or receivership, all of our 
indebtedness to you shall forthwith become due and payable. 

This agreement is to continue in force and be applicable to all transactions, 
notwithstanding any change in the individuals composing any firm, parties to, or 
concerned in this contract, whether such change arise from the acquisition of one 
or more new partners or from death or secession of any partner or partners. 

This transaction is made under representation by the undersigned that there 
is not involved in connection therewith, any trading, directly or indirectly, with, 
to, from, for, or on account, behalf or benefit of any enemy or ally_ of enemy of 
the United States, or any transaction violative of the Trading-with-the-Enemy 
Act of the United States. 
Dated, July 1, 1921. Black & Co. 



Agreement to Put in Funds or Reimburse 

New York, 19 

To the 

GUARANTY TRUST COMPANY OF NEW YORK 
Gentlemen : 

Having received from you the Letter of Credit on account 

of which a true copy is on the other side, we (I) hereby agree to its terms and in 
consideration thereof we (I) agree with you to provide in New York a day previous 
to the Maturity of the Bills drawn in virtue thereof, sufficient funds in cash, to 
meet the payment of the same with per cent commission, and we (I) under- 
take to insure at our (my) expense, for your benefit, against risk of Fire or Sea, all 
property purchased or shipped pursuant to said Letter of Credit, in Companies 
satisfactory to you. 
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We (I) agree that the title to all property which shall be purchased or shipped 
under the said credit, the bills of lading thereof, the policies of insurance thereon 
and the whole of the proceeds thereof shall be and remain in you until the pay- 
ment of the bills referred to and of all sums that may be due or that may become 
due on said bills or otherwise, and until the payment of any and all other indebted- 
ness and liability now existing or now or hereafter created or incurred by 
us (me) to you on any and all other transactions now or hereafter had with you, 
with authority to take possession of the same and to dispose thereof at your discre- 
tion for your reimbursement as aforesaid, at public or private sale, without de- 
mand or notice, and to charge all expenses, including commission for sale and 
guarantee. 

Should the market value of said merchandise in JJew York, either before or 
after its arrival, fall so that the net proceeds thereof (all expenses, freight, duties, 
•etc., being deducted) would be insufficient to cover your advances there against 
with commission and interest, we (I) further agree to give you on demand any 
further security you may require, and in default thereof you shall be entitled to sell 
said merchandise forthwith, or to sell "to arrive," irrespective of the maturity of 
the acceptances under this Credit, we (I) being held responsible to you for any 
■deficit, which we (I) bind and oblige ourselves (myself) to pay you in cash on 
-demand. 

In case we (I) should hereafter desire to have this credit confirmed, altered or 
•extended by cable (which will be at our [my] expense and risk), we (I), hereby 
agree to hold you harmless and free from responsibility from errors in cabling, 
-whether on the part of yourselves or your Agents, here or elsewhere, or on the 
-part of the cable companies. 

This obligation is to continue in force, and to be applicable to all transactions, 
notwithstanding any change in the composition of the firm or firms, parties to 
this contract or in the user of this credit, whether such change shall arise from the 
accession of one or more new partners, or from the death or secession of any 
partner or partners. 

It is understood and agreed, that if the documents representing the property 
for which the said Credit has been issued are surrendered under a trust receipt, 
collateral security satisfactory to the Trust Company, such as stocks, bonds, ware- 
house receipts or other security, shall be given to the Trust Company, to be held 
until the terms of the credit have been fully satisfied and subject in every respect to 
the conditions of this agreement. 

It is further understood and agreed in the event of any suspension or failure 
•or assignment for the benefit of creditors on our (my) part, or of the non-payment 
at maturity of any acceptance made by us (me) or of the nonfulfillment of any 
obligation under said credit or under any other credit issued by The Guaranty 
Trust Company of New York on our (my) account, or of any indebtedness or 
liability on our (my) part to you, all obligations, acceptances, indebtedness and 
liabilities whatsoever shall thereupon, at your option then or thereafter exercised, 
without notice, mature and become due and payable. 

It is understood and agreed that you shall not be held responsible for the cor- 
rectness or validity of the documents representing shipment or shipments, nor for 
the description, quantities, quality or value of the merchandise declared therein. 

Black & Company. 

Irrevocable Letter of Credit 

(1) Addressed to beneficiary and authorising draft on issuer. 

(Cable Credit) February IS, 1921. 

143NS YO 

COPENHAGEN, C54/S 52/50 

BLACK & CO., 

NEW YORK. 
ACCOUNT NORDISKE FABRIKER HERE WE WILL HONOR YOUR 
THREE MONTHS DRAFT ABOUT FIFTYFIVE THOUSAND DOLLARS 
AGAINST INVOICE LADINGS MARINE MINE POLICY SIXHUNDRED 
TONS BESSEMERRODS AT NINETYTWO DOLLARS PER TON OF ONE 
THOUSAND SIXTEEN KILOS CIF MIDDELFART DISCOUNT BILL- 
STAMP FOR BUYERS ACCOUNT STOP CREDIT IRREVOCABLE UNTIL 
FEBRUARY TWENTYEIGHTH 

LANDMANDSBANK 
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Credit No. Guaranty Trust Company 

For $10,000.00 of New York 

Foreign Department. 
New York, July 1, 1921. 
Messrs. Black & Co., 
120 Broadway, 

New York City. 
Gentlemen : 

At the request and for the account of White & Co., Melbourne, Australia, we 
hereby authorize you to value on GUARANTY TRUST COMPANY OF NEW 
YORK, New York, by your drafts at sight for any sum or sums not exceeding a 
total of ten thousand dollars, accompanied by commercial invoice, consular invoice, 
bills of lading in triplicate, representing one or more shipments of merchandise, 
invoice to read, 920 tons sugar @ about $5.42 per 100 lbs C. I. F. Melbourne, 
shipment to Melbourne. Insurance documents including war risk must accompany 
draft. 

Bills of Lading for such shipments must be drawn to order blank endorsed. 

A COPY OF THE CONSULAR INVOICE AND ONE BILL OF LADING 
MUST BE SENT BY THE BANK OR BANKER NEGOTIATING DRAFTS 
DIRECT TO THE GUARANTY TRUST COMPANY OF NEW YORK, 
NEW YORK. 

The amount of each draft negotiated must be endorsed hereon. 

All drafts drawn under this Credit should bear the clause "Drawn under G. 
T. Co. of N. Y. Letter of Credit No. 0, dated New York, July 1, 1921, to cover 
shipment of 920 tons sugar from "New York to Melbourne." 

We hereby agree with bona fide holders that all drafts drawn by virtue of this 
Credit and in accordance with the above stipulated terms, shall meet with due 
honor upon presentation at the Guaranty Trust Company of New York, New 
York, if drawn and negotiated on or before September 1, 1921. 

Guaranty Trust Company of New York. 



The National City Bank of New York 

Letter of Credit No. New York, July 1, 1921. 

Messrs. Black & Co., 
120 Broadway, 

New York City. 

Dear Sirs : 

At the request and for the account of White & Co., Melbourne, Australia, we 
hereby authorize you to value on THE NATIONAL CITY BANK OF NEW 
YORK, NEW YORK, at ten days sight for any sum or sums not exceeding a 
total of one hundred thousand dollars accompanied by commercial invoice, con- 
sular invoice, bills of lading and certificates of quality, showing paper to test 
11-12 for 32 pounds representing one shipment of eight hundred tons newsprint 
paper, insurance to be effected by shipper. 

Bills of lading for such shipment must be drawn to the order of yourselves 
and endorsed in blank. 

A copy of the_ invoice, consular invoice and one bill of lading must be sent 
by the Bank negotiating drafts direct to us, attaching to the draft a statement to 
that effect. 

The amount of each draft negotiated must be endorsed hereon. 

We hereby agree with bona fide holders that all drafts drawn by virtue of 
this credit, and in accordance with the above stipulated terms, shall meet with 
due honor upon presentation at The National City Bank of New York, New 
York, if drawn and negotiated on or before December 1, 1921. 

Respectfully yours, 

The National City Bank of New York.. 
N. B. drafts drawn under this credit 
must bear the clause "Drawn under 
letter of Credit No. 0, 
dated July 1, 1921." 
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The Coal & Iron National Bank 

Letter of Credit No. 1447 

for $26,200 New York, September 17, 1918. 

Black & Co. 

120 Broadway, New York City. 
Gentlemen : 

We hereby authorize you to value on 
THE COAL AND IRON NATIONAL BANK 
of the City of New York 
For any sum or sums not exceeding in all Twenty-six thousand two hundred 
Dollars 

For the account of White & Co. 

Against shipment of ISO Gross tons 24 gauge, black iron sheets 3' x 6' at a flat 
price of $7.50 per 100 lb. F. O. B. cars Cleveland, Ohio, Shipment to be completed 
on or before October 5, 1918. 

For which you will value or order to be valued on us .at 
sight. Drafts to be accepted only against delivery of abstract of Invoice and Bill 
of Lading to the order of the Coal and Iron National Bank of the City of New 
York or to the order of shipper and properly endorsed. 

All drafts against this Credit to be drawn and negotiated before October 4, 
1918 and to contain the clause "Drawn under Coal and Iron National Bank, 
Letter of Credit No. 1447, dated New York, Sept. 17, 1918." 
We hereby agree with the drawers, endorsers and bona fide holders of bills 
drawn in compliance with the terms of this credit that the same shall be accepted 
on presentation and paid at maturity. 

Yours faithfully. 

President. 

Cashier. 



National Bank 

1st 

In St. Louis 

Amount $10,000 
No. COMMERCIAL LETTER OF CREDIT Expires Dec. 1, 1921. 

St. Louis, Mo. 
Messrs. Black & Co., 
120 Broadway, 

New York City. 
Gentlemen : 

We hereby authorize you to value on ourselves at sight for any sum or sums 
not exceeding in all $10,000 say ten thousand dollars, for account of Brown & Co. 
We hereby agree with drawers, endorsers and bona fide holders of Bills drawn 
under and in compliance with the terms of this Credit that the same shall be duly 
honored upon presentation at the counter of First National Bank. Drafts under 
this Credit must bear upon their face the words "Drawn under First National 
Bank in St. Louis, Credit No. 0, dated 
We are, Gentlemen, 

Yours very respectfully, 

First National Bank- in St. Louis. 

Asst. Cashier. 
Insurance effected in 
The Blank Insurance Company 



(2) Authorizing draft on another than the issuer. 
(a) Addressed to beneficiary. 

Agency of the 
Bank of Montreal 
St'g 10,000 

64 Wall Street, New York, September 1, 1921 

Messrs. Jones & Co., Ltd., of 16 Fenchurch St., 3 E. C. London, are hereby 

authorized to value on the Bank of Montreal, 47 Threadneedle Street, E. C, 
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London, at ten days sight for account of Black and Company of New York for 
any sum or sums not exceeding in all ten thousand pounds sterling invoice cost of 
400 tons galvanized iron sheets to be shipped to New York and/or other Atlantic, 
and/or Pacific Ports in the United States of America by Steamer or Steamers 
and/or Rail. The Bills of Lading to be drawn to the order of the Bank of 
Montreal. 

The shipments must be completed and the bills drawn within two months from 
this date, prior to the 1st day of November next, and the advice of them to the 
London Office of the Bank _ of Montreal, 47 Threadneedle Street, E. C. (in 
duplicate) must be accompanied by full sets of Bills of 1 Lading and Copy of 
Invoice (except one copy of Bill of Lading to be sent by the vessel under cover 
to this office, together with Invoice properly certified). 

Insurance including War Risks to order in the Blank Insurance Company. 

All bills drawn under this Credit must be endorsed hereon and must state on 
their face that they are drawn under Credit No. N. Y. dated September 1, 1921. 
And the Bank of Montreal hereby agrees with Drawers, Endorsers, and bona 
fide Holders of Bills drawn in compliance with the terms of this Credit that the 
same shall be duly honored on presentation at the Bank's offices in London. 

\ Agents. 



IN CONFIRMATION OF OUR CABLE OF EVEN DATE. 

Credit No. F269 For £10,000 

S-o"o-c c ^ ne £ n £" sn Scottish and Australian Bank, Limited, 

<2-2-£^2 Melbourne, 9th July, 1918. 

"28 %m"° 

oNpq *; Black & Co. of New York are hereby authorized to draw at 3 

° is -3X2 months sight upon THE ENGLISH SCOTTISH AND AUS- 

-g^-3^ -0 TRALIAN BANK, LIMITED, LONDON, at any time prior to the 

'JE . bi2-g 31st March, 1919, for the cost of Merchandise to be shipped to any 

^'a 1 of 3 Australasian Port on account of Smith & Co., Ltd., for any sum or 

OiSgSu, sums not exceeding in the whole the sum of Ten thousand pounds 

urf uSo and THE ENGLISH SCOTTISH AND AUSTRALIAN BANK, 

o e « 1 o LIMITED, hereby engages with the Drawers, Endorsers and bona 

^ &)£<! o. fide Holders of any Bills so drawn that the same shall be accepted 

£< ^ 8 on presentation, and paid at maturity, provided they are accom- 

jt <y.£" ° u panied by Certificates from the Bank's Agents at New York that 

rt - a «-^-" Bills of Lading to order and endorsed in blank, Policies of Insur- 

WgEgj ance and Invoices of Goods, purporting to be of value equivalent to 

u S'rtM § the Drafts, have been forwarded by the vessel bearing the Mer- 

■SS^el chandise or by first available mail to the Manager of THE ENG- 

o „ t.913 LISH SCOTTISH AND AUSTRALIAN BANK, LIMITED, at 

~ -~ ~B £ w Port to which goods are shipped, specifying the same and that 

g o>J , -£ the Bills are drawn on account of Smith & Co., Ltd-, under this 

"> JHT3J3 2-* .Credit; and also by duplicates of the Bills of Lading, Insurance 

_a " a^" « Policies and Invoices. 

o 2 « «"c ffl Insurance is provided in New York, including war risk. Pur- 

■^fS^jS rt 2 chasers are to note the amount of the Bills separately on the back 

■§ o ->. 2 « ** hereof, and to see that they are described as drawn under "Mel- 

S c g %.X £> bourne Credit No. F269 dated 9th July, 1918." 

| ££«< g* H. J. Hunneli, E. 0/ Sullivan, 

"•s^-^^c Accountant. Manager. 

— Jiii^'oS The Bank's Agents for the purposes of the Credit are: 

rt t* n r** £5 

•gj-scq '-"^ Donrnion Bank of Canada. 

§ ^ •= 'S o The Anglo-South American Bank, Limited. 

■oe>-f 0,J The African Banking Corporation, Limited. 

"8 «-.§ a 1 ^ c The Canadian Bank of Commerce, 

■g -a J* '■gig V, The International Banking Corporation. 

<*> c, i! t> <y Guaranty Trust Company of New York. 

.&SSE- 3 National City Bank of New York. 

■SH< 8 S National Bank of South Africa, Limited. 
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Eastern or American Letter of Credit No. 000 £1000 St'g 

Credit. 

The Commercial Bank of Australia, Limited, 
337 & 339 Collins St. Melbourne, 

Victoria, Australia, July 10, 1921. 

Messrs. Smith & Co., Ltd. of Melbourne, being desirous of drawing upon 
The Commercial Bank of Australia, Limited, Bishopsgate, corner of Leadenhall 
St., London, at sixty days sight at any time within six months from this date 
for full invoice value of Merchandise to be shipped to London County & Midland 
Bank on account of Jones & Co., Ltd. of London, for any sum not exceeding in 
the whole the sum of £1000. 

Now The Commercial Bank of Australia, Limited, doth hereby engage with 
the Drawers, Endorsers and bona fide Holders of Bills drawn under this Credit 
that the Bank will, on production to them of a Certificate by one of the Agents 
mentioned in the attached list that the conditions of this Credit have been com- 
plied with and that the said Agent has received from the Drawer the Invoices 
and Bills of Lading to order and blank endorsed of said Goods so shipped and 
Policies of Insurance thereon to a sufficient amount (covering particular average 
if required) specifying the same and that the said Bills are drawn on account 
of the said Jones & Co., Ltd. of 16 Fenchurch St., London, under this Letter 
of Credit, accept such Bills on presentation thereof at the Office of the Bank in 
London and honor the same at maturity. 

The Shipping Documents are to be forwarded to this Bank at Melbourne and 
purchasers of Bills under this Credit are to note the amount of said Bills on 
the back hereof and see that they are marked "Drawn under Melbourne Credit 
No. 000 of July 10, 1921." 

Manager. 
Accountant. 



The Yasuda Bank, Limited. 
Letter of Credit. 
E. No. 

Total Amount. $10,000 Available until December 1, 1921. 

To Tokyo, July 1, 1921. 

Masuda, 
Tokyo. 
Gentlemen : 

We hereby authorize you to draw on The Sumitomo Bank, Ltd., New York, 
at ninety (90) days after sight for any sum or sums not exceeding in all $10,000 
say ten thousand dollars for account of Black & Co., New York, against ship- 
ment of silk for seventy-five (75) per cent of Invoice cost to be shipped* by you 
per steamer or steamers from Yokohama to New York. 

The Bills of Lading for such shipment are to be filled up to the order of 
The Yasuda Bank, Limited, one copy of which to be sent by the vessel carrying 
the cargo and the second by the next mail, to The Yasuda Bank, Limited, Tokyo, 
together with Invoices and Marine Insurance Policies made payable to us at New 
York in case of loss, and the remaining copies of the Bills_ of Lading to be 
attached to the draft on The Sumitomo Bank, Ltd., accompanied by the relative 
advice and copy of Invoice or abstract thereof, and these documents to be de- 
livered to The Sumitomo Bank Ltd. against acceptance of the draft. 

AH drafts under this Credit must be drawn and negotiated prior to the first of 
December, 1921, and contain the clause: 

"Drawn under the Yasuda Bank, Limited (Tokyo) Credit E. No. dated 
July 1, 1921." 

All amounts thus negotiated must be endorsed on the back hereof and this 
Letter of Credit is to be returned to us when exhausted or expired. 

And we hereby agree with the Drawers, Endorsers and bona fide Holders of 
Bills drawn in compliance with the terms of this Credit that the same shall be 
duly honoured on presentation at 

We remain, dear Sirs, 
Yours faithfully, 

For The Yasuda Bank, Limited, 
Manager. 
Drafts to be negotiated through: The Sumitomo Bank, Ltd. 
No. 2490 $5,500.00 
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Commercial Letter of Credit 

issued by 

The Crocker National Bank of San Francisco. 

San Francisco, Calif., 
Atlanta Iron Works, Inc., May 2nd, 1917. 

Atlanta, Ga. 
Dear Sirs: 

We hereby authorize you to value on 
THE NATIONAL CITY BANK OF NEW YORK,. New York City by bills 
drawn at Sight, for account of Messrs. Green Co. at San Francisco for any 
sum or sums not exceeding in all FIVE THOUSAND FIVE HUNDRED 
($5,500) Dollars against shipment of hoop steel 1%" No. 19 gauge $5.25 per cwt. 
as ordered, and to be shipped to San Francisco from Atlanta, Georgia. 

The drafts negotiated under this Credit must be endorsed hereon and bear 
the clause: "Drawn under the Commercial Letter of Credit No. 2490 of 

THE CROCKER NATIONAL BANK OF SAN FRANCISCO, CALIFORNIA, 

dated May 2nd, 1917" and advice thereof, in original and duplicate, sent to THE 
NATIONAL CITY BANK OF NEW YORK, New York City, accompanied 
with Invoice, and entire set of negotiable railroad Bills of Lading made out to 
order of the Shippers and endorsed in blank. 

We hereby engage that drafts in compliance with the terms of this Credit 
will be duly honored if drawn on or before January 31, 1918. 

Your obedient servants, 
The Crocker National Bank of San Francisco. 
Commercial 

Letter of Credit No. 2490 President. 

Entered : Cashier. 

Accountant. 

£ 

< The Dai-Ichi Ginko, Limited. 

Pjjj Commercial Letter of Credit. 

g& L. P. No. 31 Tokyo, August 9, 1920. 

£E> Quaker & Co., 

<g Philadelphia. 

Qg Dear Sir: 

. We hereby authorize you to draw draft or drafts as follows : 

£g Upon Messrs. Masago-Do. Koishikawa, Tokyo. 

Pq At a usance of Ninety days after sight. 

Wjjj To the extent of Three hundred forty Dollars only ($340.00). 

Qf-i For full Invoice cost of 

5 Shipment of Glasswares from New York to Tokyo 

W! 5 Not later than October 5th, 1920. 

pqfij Each draft must be accompanied by an Invoice in duplicate and the full 

<P$ set of Bills of Lading made out to order and blank endorsed. Insurance 

^"^ Policy to accompany the draft 

St., All drafts against this Credit must bear the clause "Drawn under Letter 

£jS of Credit L. P. No. 31 dated Tokyo, August 9th, 1920" and the amounts of 

d S such draft or drafts negotiated must be written off on the back hereof and this 

^ p^ letter is to be returned to us when exhausted or expired. 

U We hereby guarantee that all drafts drawn in compliance with the terms 

S OT and conditions of this Credit shall be duly accepted and paid at maturity by 

^j-| the drawee. 

2 We are, Yours faithfully, 

Q For The Dai-Ichi Ginko, Limited, 

^gj Sub-Manager. 

£<Q Drafts against this Credit will 

£z be negotiated by The National City Bank of New York, 

2lE> in New York City, without discount 

O * [The use of drafts "without recourse" 

is customary in the Far East.] 



u 
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(b) Addressed to correspondent. 

The Dominion Bank 

No. 2529 

Export National Bank, Toronto, Oct. 4, 1918. 

New York. 

We hereby authorize Black & Co. of 120 Broadway, New York, to value 
on you at sight for account of General Extract Co. of Toronto, 

for any sum or sums .not exceeding in all Three thousand Dollars, to be used as 
he may direct for the payment of the Invoice value of 1000 boxes Porto Rico 
Bitter Oranges at $3.00 per box f. o. b. cars @ New York, to be purchased for 
account of General Extract Co. and to be shipped to Toronto. 

The shipments must be completed and the drafts drawn before the fifteenth 
day of December next and advice thereof given to you in original and dupicate, 
such advice to be accompanied by Bill of Lading, filled up to the order of The 
Dominion Bank, with either an Abstract of Invoice endorsed thereon or a copy 
of Invoice attached for the property shipped as above. 

All the Bills of Lading issued are to be forwarded direct to you, except the 
one sent to us by the vessel carrying the cargo, and the one retained by the 
Captain of said vessel. 

The original Invoice, properly certified, is to be forwarded to The Dominion 
Bank 

Insurance 

Each draft drawn under this Credit must bear upon its face the words 
"Drawn against The Dominion Bank, Toronto Branch, Credit No. 2529, dated 
October 4, 1918." 

We hereby agree with the drawers, endorsers and bona fide holders of drafts 
drawn under and in compliance with the terms of this Credit that the same shall 
be duly honored on presentation at your Office in New York. 
For 

The Dominion Bank, 

Asst. Manager. 

Accountant. 
$3,000.00 



(3) Advice by bank to beneficiary that it has been authorised to negotiate drafts. 

French American Banking Corporation, 
Cedar and William Streets. 

Cable Address: Frenambank. New York, March 30th, 1920. 

EXPORT LETTER OF CREDIT. 

No. 258 Amount: $59,360.00. Expires: April 15th, 1920. 

Black & Co., 

New York. 
Dear Sir: 

We beg to inform you that we have been authorized by Comptoir National 
d'Escompte de Paris, Paris, account of Duguit Co., Paris, for account of Raffineries 
Saint Michel, Bordeaux, to negotiate your drafts on us drawn at sight for any 
sum or sums not exceeding in all Fifty-nine Thousand Three Hundred Sixty 
Dollars 00/100 for full invoice cost of shipments of 200 tons white American 
granulated sugar. Price $13.25 per 100 pounds, c. i. f. Bordeaux, Shipment 
March/April 15th, 1920. Tons to be of 2240 lbs. Sugar to be packed in double 
bags of 100 lbs. net each from New York to Bordeaux. 

All drafts must be accompanied by shipping documents of a character 
which must meet with our approval. They must include full sets of bills of 
lading, made out to the order of shipper and endorsed in blank, invoices, con- 
sular invoices, insurance policies or certificates, certificate of origin, landing 
certificate. Invoices in triplicate and insurance certificates in duplicate. 
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Insurance must cover Marine Risks and War Risks. 

Shipments must be completed and bills of lading for same must be dated 
on or before April 15th, 1920. 

All drafts negotiated under this Credit must be endorsed hereon and must 
contain the clause, "Drawn under F. A. B. C, New York, Export Credit No. 258, 
dated March 30th, 1920." 

This Credit is irrevocable and shall remain in force until April 15th, 1920. 
The validity of this Credit is conditioned upon compliance with all United 
States and Foreign Government regulations, proclamations and enactments gov- 
erning imports or exports, satisfactory evidence of which must be furnished to us 
on demand. 

Yours very truly, 

French American Banking Corporation, 
Vice-President. 
Secretary. 



Revocable Letter 

London County Westminster & Parr's Bank, Limited, 

Foreign Correspondence Office, 

21 Lombard Street. 

London, 19th May, 1919. 
UNCONFIRMED CREDIT No. 000 (which please quote) 

Messrs. Jones & Company, Ltd., 
16 Fenchurch Street, 
3 E. C, London. 
Dear Sirs: 

We have been requested to open a credit in your favour at sight 

for account of Messrs. Erli & Co., S. A., Geneva, for the sum of say $500 (Five 
hundred dollars) 
against delivery of the following documents, viz: 

(1) Full set Bills of Lading (in name of ) 

(2) Invoices, (3) Certificate of Origin, 
(4) Marine and War Risk Insurance Policies, and 

(5) 

covering a shipment of goods 

at a price of shipped from 

to before 

It must be understood that this letter is for your guidance only in preparing 
documents and conveys no engagement on the part of the Bank, as we have no 
instructions to confirm the credit to you. 

We are, Dear Sirs, 
Yours faithfully, 
Per Pro London County Westminster & Parr's Bank, Limited, 

21 Lombard Street. 



Guaranty Trust Company of New York 
140 Broadway 

New York, November 4, 1918. 
Please address reply to 
Guaranty Trust Company of New York 

140 Broadway. 
Foreign Department. 

To Black & Co., Export Credit 

New York. No. Ex-. 00000 

Dear- Sirs: 

In accordance with cable instructions received from Banco Nacional Ultra- 
marino, Lisbon, 

we open a revocable credit in your favor for account of Rosa Gonzalez, Ltd., by 
order of the Banco Nacional Ultramarino, Lourenco Marques, 

Amount $18,000 about (about eighteen thousand Dollars) 

covering shipment of merchandise. 

Drafts under this Letter of Credit are to be drawn at sight on us and are to be 
accompanied by a set of Shipping Documents of a character which must meet 
with our approval, consisting of: 
Shipper's Invoices 
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Consular Invoices, if such documents are required in connection with this 

shipment. 

Marine and War Risk Insurance Policies 

Full set of ocean Bills of Lading made out to order and endorsed in blank or to 

the order of the Banco Nacional Ultramarino, Lisbon, showing ultimate consignee. 

This Letter of Credit is Valid only upon there having been issued an appro- 
priate Export License, covering the transaction. 

It must be understood that payments under this Credit will only be made pro- 
vided the goods are actually on board or loading on the Vessel named in the B/L. 

If Government regulations restrict the issue of order Bills of Lading, please 
communicate with us and we will advise you in the premises. 

Marine Insurance should cover from Warehouse, and not less than ten days 
after arrival, and also include deviation clause, craft and lighter clause, negligence 
and/or latent defect clause. Policies reading Free of Particular Average, com- 
pletely, must not be tendered without prior arrangement with us. 

This Letter of Credit is issued subject to all regulations and enactments of 
the United States Government and its Allies and to any proclamations of the 
President governing export shipments. 

The documents should be presented whenever possible in time to be for- 
warded on the steamer carrying the merchandise. 

This Letter of Credit expires June 30, 1919, unless sooner revoked. 

If you are unable to comply with the terms as indicated above, please com- 
municate with us promptly, and oblige 

Yours respectfully, 
Guaranty Trust Company of New York, 

Assistant Manager. 
SM-CK-Po-433 
Export Credit Div. 



Brown Brothers & Co., 
New York, Philadelphia, Boston. 

Brown Shipley & Co., 59 Wall Street, New York. 

London. 

March 17, 1917. 
Dear Sirs: 

At the request of our London House, Messrs. Brown, Shipley & Co., we 
hereby open unconfirmed credit in your favor, No. 1234. 
on account of W. & C. Jones for $4528.58, 

against delivery to us of the following documents: 

Full set of bills of lading 

Invoices 

Weight certificates 

Inspection certificates 

Certificates of origin 

Specifications 

Marine Insurance 

War Risk Insurance 

Covering 70 barrels acetic acid 

to be shipped per steamer "Sylvanian" by Messrs. Jackson Brother Company, 

Philadelphia. 

This credit expires on September 1, 1917, unless sooner revoked. 

As our foreign correspondents are inclined to be extremely technical in 
connection with payments against shipping documents, we must insist upon the 
conditions stated herein being complied with to the letter. If the terms of this 
credit are incorrect or unsatisfactory, please communicate directly with your 
principals abroad, and ask them to have our correspondents send us amended 
instructions. 

Please note that an unconfirmed credit is one that may be revoked at any time, 
without notice. 

Very truly yours, 

Brown Brothers & Co. 
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The National City Bank 
of New York 

New York, October 17, 1921. 
To Messrs. Jones & Co., Ltd., When referring to this 

16 Fenchurch St., credit, please mention 

3 E. C, London. our No. 

Dear Sirs: 

We have been requested to open a credit in your favor under the terms and 
conditions stipulated below: 
Opened by Messrs. Black & Co., New York. 
Account 

Amount $10,000. 
Available by draft at sight 
Covering shipment woolen goods. 

Drafts drawn under this credit must be presented not later than December 1, 1921. 
Documents required Full set Ocean _ Bills of Lading, Consular Invoice, Com- 
mercial Invoice (in duplicate), Marine Insurance Certificates. 

Payment will be facilitated if this advice accompanies your documents when 
presented at our Commercial Credit Department. If transfer is requested this 
advice must be surrendered for cancellation. 

This is not to be regarded as a confirmed credit, or an agreement on our 
part, and is therefore subject to modification or revocation at any time. 

Please note that we can accept only Bills of Lading issued by the transporta- 
tion company carrying the goods. 

Instructions shall be interpreted in accordance with the- regulations shown on 
the reverse side. 

Respectfully yours, 

The National City Bank of New York, 
p. p. 

IF IMPOSSIBLE TO COMPLY WITH THE CONDITIONS STATED 
ABOVE. COMMUNICATE WITH US BEFORE MAKING SHIPMENT. 
THE CONDITIONS EMBODIED IN THIS CREDIT MUST BE ADHERED 
TO OTHERWISE PAYMENT WILL NOT BE EFFECTED. 



Request by Issuing Bank to Correspondent to Notify Beneficiary of Credit. 
The Dai-Ichi Ginko, Limited. 

Export National Bank, DUPLICATE Tokyo, May 24, 1918. 

New York 
Dear Sirs: 

We have this day issued a letter of credit, the particulars of which are as 
follows : 

Description Cr No. 65 Confirmed & Irrevocable. 

Amount $5,200 (Five thousand two hundred dollars only). 

Account Messrs. Matsu Shotan, Tokyo. 

In favor of Metals Sales Co., No. 165 Broadway, N. Y. C. 

Duration Available to September 30th, 1918. 

Draft at 120 days after sight. 

Draft on Messrs. Matsu Shotan, Tokyo. 

Against j ron Gas-pipes & Iron Nuts. 

shipment of 

Documents Attached to Draft. 

T against Marine and War Risk to be effected in Japan under 

Insurance 0pen poHdes. 

Other remarks 

Kindly advise the beneficiaries and oblige, 

Yours faithfully. 

For the Dai-Ichi Ginko, Limited, 
Sub-Manager. 
A copy of Credit enclosed herewith. 
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London Joint City and Midland Bank, Limited. 

Overseas Branch, 65 & 66 Old Broad Street, 

London, E. C. 2, June 4, 1920. 
The following is a translation of the Cable Messages 
which have been sent by London Joint City 
and Midland Bank, Limited, Since 31-5-20. 
Overseas 30031. 

Account Jones & Co., Ltd., advise Harvey Black, Providence, Rhode Island, 
by telegram we open confirmed credit his favor available until 1st. July up to 
1750 pounds against invoices bills of lading Marine War Insurance policies forty 
casks Hemaline Paste 24 cents pound twenty casks Hemaline crystals 33 cents pound 
both c. i. f. 



Request by Issuing Bank to Payor Bank 
(1) To open credit. 

Manila, P. I., September 19, 1918 
The Bank of the Philippine Islands 

No. D/P 18881 
Export National Bank, Drafts drawn under this advice 

New York. must quote this number and 

must be drawn in currency 
stated. 
Gentlemen : 

Please open the following credit, charging drafts negotiated hereunder to 
the debit of our account: 

Amount Good until In favor of Drafts at Documents Attached 

$600 Sept. 19/1919. Amherst Co., 90 days' Yes. 

Waterbury, Conn. sight 
"Insured 
parcel 
post ship- 
ments per- 
mitted." 

Draw on French & Co., Manila, P. I. This credit is without recourse. 
Documents to be attached are full set of Bills of Lading, Insurance Certificate, 
Certified copies of Invoice. 

Very respectfully, 

The Bank of the Philippine Islands, 
By 

President. 
L-G No. 18/881 
By 

Foreign Dept. 



(2) To purchase or negotiate drafts. 

Credit No. $50,000 

The Commercial Bank of Australia, Limited. 
To The National City Bank of New York, July 1, 1921. 

55 Wall Street, 

New York. 
Dear Sirs: 

You are hereby authorized to pay and charge to our account with yourselves 
if presented within five months of this date the drafts at sight of Black & Co., 
New York upon White & Co., Ltd., of Melbourne to the extent in the aggregate 
of fifty thousand dollars, United States currency. 

Such Drafts to show on the face that they are drawn under Credit No. 

of July 1, 1921, and to be accompanied by Invoices, Bills of Lading 

and Policies of Insurance, including War Risk, of boots and shoes shipped to 

Melbourne on account of White & Co. Ltd., consigned to The Commercial 

Bank of Australia, Limited, or to shippers order and endorsed in blank. 
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The shipping documents are to be forwarded to this Bank at four months 
sight and the amount of relative Drafts noted on the back hereof. 

Manager. 
Accountant. 



Confirmation by Bank to Beneficiary of Irrevocable Letter of Credit 

National Bank of Commerce 
in New York. 
FOREIGN DEPARTMENT 
Cable Address: NATCOMERCE. 

ADVICE OF CONFIRMED CREDIT. 
The documents eventually presented by you must be in exact conformity with 
the terms of this credit. If the terms hereof are incorrect or unsatisfactory, please 
communicate immediately with your principals abroad and request that they have 
our correspondent send us amended instructions. 

Mention this credit number and date on all drafts and communications. 

Credit No. 0000. Date, Aug. 30, 1917. 

Black & Co., 

New York. 
Gentlemen : 

For account of our correspondent, mentioned below, ordered in their cable 
dated Aug. 29, 1917, we herewith open a CONFIRMED CREDIT in your favor 
for the amount of ABOUT FOUR THOUSAND TWO HUNDRED DOLLARS 
($4,200.-) PLUS FREIGHT INSURANCE CHARGES, for account of D. Stern- 
berg, Stockholm, available by draft on us at sight 
to be accompanied by shipping documents, in form satisfactory to us 
as follows: Receipted invoice, insurance policies against all risks, export license 
and full set of bills of lading issued direct to T. Engholm, Stockholm, covering 
shipment of Fancy Goods, bought through Ekstrom. 

DUPLICATE DOCUMENTS REQUIRED 
This credit expires on Dec. 1, 1917. Your draft must be presented on or 
before that date. 

THIS CREDIT OPENED BY ORDER 
AND FOR ACCOUNT OF Yours very truly, 

Stockholms Handelsbank, 

Assistant Cashier. 
Stockholm, Sweden. 

Manager Foreign Department. 

Brown Brothers & Co. 

New York, Philadelphia, Boston. 

59 Wall Street, New York. 
November 11, 1918. 
Harvey Black, 

Providence, R. I. 
Dear Sirs: 

We are today in -receipt of cable advices from the One Hundredth Bank, 
Limited, Tokyo, that they have issued confirmed, irrevocable credit in your favor 
on account of Matsuma for $24,000., available against your ninety days sight 
drafts on Matsuma, together with bills of lading containing Federal Export 
License number, invoices and marine and war risk insurance covering 1800 kegs 
nails to be shipped on or before December 30, 1918. 

Yours very truly, 

Brown Brothers & Co. 

Letter of Credit. 
Agency of 
The London & River Plate Bank, Limited. 

51 Wall Street New York, 23rd Sept., 1918. 

Black & Co., 

New York. 
Dear Sirs: 

By telegram _ I have instructions from the Manager of the London & River 
Plate Bank, Limited, at Buenos Aires, to pay you a sum not exceeding One Hun- 
dred and Thirty Thousand Dollars ($130,000) for Invoice cost of Eight Hun- 
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dred (800) tons Merchants Bar Iron to be shipped to Buenos Aires by a steamer 
for account of and by order of Newcastle. 

The goods are to be consigned in the Bill of Lading to "Order of The London 
& River Plate Bank, Ltd." 

This Credit will expire on 31st March, 1919. 

Please note that payment will be made only upon delivery to me of Invoice 
in original and duplicate, accompanied by all negotiable copies of the Ocean Bill 
of Lading and Certificate of Marine Insurance, also Certificate of Origin. 

The said Insurance including War Risk, must be effected for Invoice cost 
plus freight from New York to Buenos Aires, and all charges with ten per cent 
(10%) added thereto. 

The documents must be delivered to me at least two (2) hours before the 
closing of the mail by the steamer carrying the goods, with this letter attached. 

No draft will be honored but a check will be given after documents shall have 
been examined and approved. 

It will be necessary for you to conform strictly to these stipulations for no 
payment will be made should any document be found incomplete or incorrect. 

Please take notice that my office will be closed at twelve (12) o'clock noon on 
Saturdays; other days four (4) P. M. 

Yours very truly, 
Agency of the. London & River Plate Bank, Ltd., 
Agent. 



The Equitable Trust Company of New York 
37 Wall Street 
FOREIGN 
DEPARTMENT New York, December 19, 1919. 

Black & Co., 

New York. 

ADVICE OF IRREVOCABLE CREDIT, NO. E 5555 A. 
We wish to advise you that, by order of Brownstein and Davis, our corre- 
spondent' at Constantinople, Turkey, Banque de Salonique has opened an irrevoca- 
ble credit in your favor for account of F. G. Ingraham Co., 277 Broadway, N. Y. C. 
available at this office, for an amount not exceeding two thousand five hundred 
Dollars $2,500.00. covering shipment of 50,000 kilos yellow paraffine wax 122- 
124 degrees in 100 kilos bags, destination Constantinople, in transit, shipment 
until Dec. 31st, 1919, available against your delivery to us of the following docu- 
ments, acceptable to us, full sets, unless otherwise stipulated: 
Receipted invoice in triplicate, bearing Credit No. E 5555 A. 
Marine, theft and war risk insurance policies, 10% in excess of Invoice price, 
including all charges. 

Ship bills of lading to order of Banque de Salonique, 
Constantinople, Turkey. 

We are advised by our correspondent that the above amount represents 
25% value of the merchandise and that their client declares the balance will be 
paid in Constantinople against the above documents' upon arrival of the steamer. 

This Credit will remain in force until Jan. 10th, 1920, and to insure prompt 
attention, all drafts and correspondence must be marked as "Re Credit No. E 
5555 A." Although the above Credit is confirmed, the prices and all other details 
are subject to correction by mail, as the advice opening same may have been 
mutilated in transit. Should any of the terms or conditions _ of the Credit not be 
in accordance with your agreement, kindly request your friends abroad to have 
our correspondent authorize us to alter the Credit to meet the requirements. 
Kindly acknowledge receipt of this advice, and oblige 

Yours very truly, 
Insurance policies must 
conform to the bills 

of lading respect- The Equitable Trust Company of New York 

ing specific steamer 

and or other By 

steamers. f Secretary. 

Assistant (.Manager. 
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Advice by Payor Bank to Beneficiary 

(1) Of unconfirmed credit opened by another. 

The Equitable Trust Company of New York 
37 Wall Street 
Foreign 
Department New York, June 19, 1918. 

Harvey Black, 

Pittsburg, Pa. Advice of Credit No. E-2705. 

We wish to advise you that by order of Gonzalez and Cornejo, our corre- 
spondent at Lisbon, Portugal, Banco Nacional Ultramarino, has~~opened a credit 
in your favor, available at this office, for an amount not exceeding Eight thousand 
Dollars 
$8,000. 
covering shipment of 

about 20 tons of Steel for Files 
from the United States to Portugal, 
available against your delivery to us of the following documents, acceptable to us, 
full sets unless otherwise stipulated: S/S Co.'s statement that goods are actually 
on board vessel named on B/L. 

Receipted invoice in triplicate bearing Credit No. E-2705. Freight prepaid 
ocean Bills of Lading, to order of shipper and endorsed in blank or to order 

Banco Nacional Ultramarino, Lisbon, or to our order. 
Marine and War Risk Insurances Policies 10% in excess of invoice price includ- 
ing all charges and against all risks. 

Consular Invoice. 
The Credit is subject to modification and cancellation, and, unless previously 
cancelled by us, will remain in force until July 31, 1918. 

To insure prompt attention, all drafts, correspondence, etc., pertaining hereto 
must be marked" as "Re Credit No. E-2705." 

Should any of the terms or conditions of this Credit not be in accordance 
with your agreement, kindly request your friends abroad to have our correspondent 
authorize us to alter the Credit to meet the requirements. 

Kindly acknowledge receipt of this advice, and oblige. 

Yours very truly, 
The Equitable Trust Company of New York. 
By 

Assistant Manager. 
We direct your special attention to 
the proclamation of the President, 
prohibiting articles from 

being exported, except under special 
condition. 

We suggest that you investigate this 
matter carefully, before proceeding to 
ship under these conditions. 

Each request for payment- under this Credit must be accompanied by prop- 
erly signed certificate as follows: 

"Re Credit No. E-2705 
"This transaction is made under representation by the undersigned that there 
is not involved in connection therewith any trading, directly or indirectly, with, to, 
from, for, or on account, behalf, or benefit of any enemy or ally of enemy 
of the United States, or any transaction violative of the Trading-with-the-Enemy 
Act of the United States." 



Columbia Trust Company 
Sixty Broadway 
New York 
Credit No. 2248. August 14, 1919. 

Black & Co., 

New York. 
Dear Sirs: 

Our Paris correspondents 
have requested us by cable, dated August 12th, to inform you that they open a 
credit in your favor, as follows: 
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Amount: $1,600. (One Thousand Six Hundred Dollars.) 

For Account of: Andre Duguit. 

Expires: August 31, 1919 UNLESS PREVIOUSLY CANCELLED. 

Covering: shipment Souffleurs. 

Insurance policies must conform to 
the Bills of Lading respecting 
specific steamer ■ and/or other steamers. 
To be shipped New York to Paris. 

Insurance to be effected by yourselves for 10% above invoice amount. 
Available against your drafts on us at sight accompanied by shipping docu- 
ments (complete sets, unless otherwise stipulated, in form satisfactory 
to us) as follows : 
Three Receipted Invoices for full value received. 

Full set of ocean Bills of Lading, issued to order and endorsed in blank, with 
evidence satisfactory to us that goods have been placed on board steamer, Marine 
& War Risk Insurance Certificates issued to order and endorsed in blank. 

Consular Invoice. 
Prices and all other details are subject to correction of errors in transmission, 
if any. Unless specifically authorized herein, we can only accept Bills of Lading 
issued by the Transportation Company carrying the goods. 

Kindly note that acting as agents for our Correspondent, we have no dis- 
cretion regarding the documents required and should any of the terms or condi- 
tions not be in accordance with your agreement, please request your client to have 
our Correspondent amend them. 

This being an unconfirmed Credit, we do not assume any responsibility for 
its maintenance, and this letter, therefore, conveys no engagement on the part 
of this company. 

Yours faithfully, 

Manager, Foreign Department. 
Payments 

Acceptances under this Credit 
are subject to any and all con- 
ditions that may be imposed by the United 
States Government. 

This letter of credit must be surrendered at the time 
payments are effected for the purpose of endorsing 
such payments thereon. 



The Bank of New York 
New York 
Advice of Credit opened. 
Note: In advising you that this credit has been opened, we are acting as the 
representatives of our foreign correspondents and the documents presented by 
you must be in exact conformity with the terms of this credit. If the terms hereof 
are incorrect or unsatisfactory please communicate immediately with your princi- 
pals abroad and request that they have our correspondents send us amended in- 
structions. 

MENTION THIS CREDIT NUMBER AND DATE ON ALL DRAFTS AND 

COMMUNICATIONS. 

ADVICE No. 5181. 

Date, December 19, 1919. 
Black & Co., 

New York 
Dear Sirs : 

Northern & Oversea Banking Corporation, 
Christiania, Norway, 
have requested that we advise you that they have opened a credit in your favor for 
$30,000.00 for account of 
Roren Larsen, Christiania, 

available against your draft on us at sight, accompanied by full set of shipping 
documents (satisfactory to us) as follows: 
Invoice in triplicate. 
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Negotiable railroad bill of lading covering blankets. This credit to remain 
in force until February 15, 1920, unless previously cancelled by us. 

Yours very truly, 

C/12/15/19 Asst. Cashier. 



(2) Of authority to purchase drafts. 

Hongkong & Shanghai Banking Corporation 
36 Wall Street 

New York, July 1, 1921. 

Messrs. Black & Co., 

120 Broadway, 
New York. 
Dear Sir/s, 

I beg to inform you that I am instructed by the Manager of our Branch at 
Shanghai to purchase, as offered, your Bills drawn at ninety days on Yamada, 
Yokohama, to the extent of ten thousand dollars ($10,000) for Invoice cost of 
mild steel plates shipped to that port. 

The Bills must be accompanied by full sets of Bills of Lading, made out to 
"Order," blank endorsed and marked by the Shipping Company "freight paid," 
together with Invoices and Policies of Insurance, all duly hypothecated to the Bank 
against payment of the Bills. 

Please note that this is riot to be considered as being a Bank Credit and 
does not relieve you from the liability usually attaching to the Drawer of a Bill 
of Exchange; also that, although it is considered to be open for five months from 
July 1, it may be cancelled by us upon giving you notice. 

Bills drawn under the above-mentioned instructions must be plainly marked, 
"Drawn under Hongkong & Shanghai Bkg. Co. letter dated July 1 No. 0" and 
must be accompanied by this letter in order that the amount of same may be 
endorsed on the back hereof. 

Yours faithfully, 

Agent. 



